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2015 Comparison: Average Property Tax Revenue, Local Option Sales Tax Revenue (LOST), and Revenue 
Raising Capacity (UNC School of Government) 
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Highest and Lowest Ten Counties: Property Tax per capita as % of State Average 

 

   
  

 

 

 

 

 

 

 

Highest and Lowest Ten Counties: Sales Tax as % of State Average 

 

 

 

 

  

County Property tax per 
capita as % of 
State Average 

Dare 314% 
Hyde 292% 
Currituck 202% 
Avery 197% 
Macon 194% 
Cateret 187% 
Jackson 187% 
Brunswick 174% 
Clay 152% 
Transylvania 148% 

County Property tax per 
capita as % of 
State Average 

Hertford 60% 
Bertie 60% 
Columbus 59% 
Hoke 58% 
Harnett 57% 
Scotland 55% 
Vance 54% 
Edgecombe 53% 
Robeson 47% 
Greene 47% 

County Sales Tax as % of 
State Average 

Dare 268% 
Durham 157% 
Buncombe 148% 
Mecklenberg 146% 
New Hanover 144% 
Currituck 132% 
Wake 128% 
Cateret 127% 
Avery 124% 
Cabarrus 113% 

County Sales Tax as % of 
State Average 

Perquimans 43% 
Camden 12% 
Northampton 40% 
Jones 40% 
Warren 38% 
Bertie 38% 
Hoke 36% 
Greene 34% 
Gates 33% 
Caswell 29% 
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Background on State Sales Tax 
 

 North Carolina has a state sales tax rate of 4.75%. Counties charge up to an additional 2.75% on top of this base 
rate. Local sales tax is split into five different sales tax levies. 

 100 counties have adopted “local option” sales taxes of 2%, with some counties adopting an additional .25-75%.  
 
Local Sales Tax Levies 

 
 

 Counties can place restrictions on how revenue from certain taxes are spent. For example, Dare County allocates 
2% of occupancy tax for beach renourishment. Although Article 46 places no restrictions on spending, in Orange 
County 50% is allocated to school capital and 50% is allocated to Orange County Economic Development 
Initiatives. 

 School boards are eligible for a refund of the state portion of the sales tax, but not local option sales taxes. Local 
housing authorities do not receive sales tax refunds. 

 Counties have the option to increase the sales tax by 1-quarter of a penny, provided the public approves via a 
referendum.  
 

  

Article Amount Limitations on Spending  
39 1 cent POS None 100 counties 
40 ½ cent per capita 30% for school capital 100 counties 
42 ½ cent POS 60% for school capital 100 counties 
43 ½ cent POS 100% for public transit 4 counties 
46 ¼ cent POS None 46 counties 
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County revenue and expenditures on schools 
 

 Counties contributed over $3 billion to supplement school operations funding for the 2019-2020 school year. 
 Since 2017, the General Assembly has supplemented lottery funding through the Needs-Based Public School 

Capital Fund. Tier 1 and Tier 2 counties may access the Fund, however they must forfeit their share of lottery 
funding for five years to do so. Grants may only be used for new construction and lease agreements, not repair 
and renovation. 

 According to Public School Forum research, lower wealth counties tax themselves at higher rates than wealthier 
counties, but are still unable to generate comparable tax revenue to wealthier counties that make less taxing 
effort. The ten poorest districts taxed themselves at 1.7 times the average tax rate of the ten wealthiest counties 
in 2019-2020.  

 The impact of this difference carries over into spending. For instance, in 2019-2020, Wake County Schools 
offered its teachers an average salary supplement of $8,569. Just 60 miles east, Greene County, a lower-wealth, 
rural district that taxes itself at a higher rate than Wake County in an effort to adequately fund its schools, 
teachers received an average supplement of $991 in the same year. 

 

While the state pays for the majority of NC roads, counties are responsible for some road 
maintenance as well: 

 According to the NC First Commission, the majority of the state’s roads—81 percent—are on the secondary 
system where the percentage of poor roads has been growing steadily since 2013. This secondary road disparity 
causes rural roads to have lower condition and safety rankings than those in urban areas.  A recent report 
ranked North Carolina 49th for its rural fatality rate. In 2018, 59 percent of vehicle crash deaths occurred on 
rural roads.  

Sources: NC Association of County Commissioners; Public School Forum of NC; Data from Dan Gerlach budget 
presentation; UNC School of Government 


